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Ø 14 Accountancy Bodies across Europe: UK, 
France, Spain, Portugal, Italy, Germany, 
The Netherlands, Norway, Sweden, Finland, 
Poland, Hungary, Slovenia and Azerbaijan 

Ø Individual Members of our members are 
more than 250,000 SMPs mainly serving 
SMEs 

Ø EFAA has a focus on SMP and SME issues – 
with little influence from Big Four and PIEs  



Ø All inclusive federation  
Ø Board is constituted largely of SMPs 
Ø Represent “SMPs for SMEs” 
worldwide interests (legislators, 
standard-setters and stakeholders) 

Ø Promotes the “SMP for SME” profile 
as a tool for business development 



} Who are SMPs and what are their skills 
and culture? 

Ø The Profession in the EU and its 
regulators: a changing landscape 

Ø Cross border practice: regulation and 
reality 



Ø  Currently no definition of an SMP 
Ø  Exhibit certain qualitative 
characteristics 
ü SMPs client base is in the main SMEs 
ü SMPs resources are tailored to SME needs 
with little spare capacity often requiring 
external input  (qualitative characteristics 
continued next page) 

 



ü SMPs tend to employ modest numbers 
of professional staff  

ü SMPs operate locally in the main but 
strong personal connections may enlarge 
the geographical base 

ü SMPs benefit from services and products 
supplied by their institutes as well as the 
endorsement of member standards and 
ethics 

 



Ø  Exhibit certain qualitative 
characteristics (continued) 
ü SMPs brand is only familiar in the local 
area 

ü SMPs are the trusted advisers of SMEs 
due to natural synergies 

ü SMPs themselves have many SME 
characteristics  - SMPs are SMEs 

 



Ø National bodies of accountants 
regulated either by law or under self 
regulation in their own country 

Ø No EU regulation for accountants 
but EU Directives establish the 
accounting framework including 
thresholds and exemptions for 
companies 

 



Ø Cross border accounting: from national 
GAAPs to IFRSs (and for SME?) in Europe 

Ø National Standard Setters set national 
GAAP within EU framework 

Ø EFRAG acts as liaison to the IASB and EU 
on IFRSs with some proactive work and 
SMP focus 

 



Ø Auditing and auditors regulated via 
EU Directives: thresholds and 
exemptions for companies plus 
professional requirements 

Ø POBs in charge of national oversight 
for auditors often using self 
regulation of professional bodies 

 



Ø Cross Border auditing: from 
national GAASs to ISAs in Europe 

Ø EU directives and regulation 
 



Ø Cross border tax services 
ü Challenge of different tax systems in 
Europe and all over the world 

ü VAT is more harmonised in the EU 

Ø Intra EU mobility of professionals 
ü Good intentions  
ü Big challenges 



} EFAA Comparison between IFRS for 
SMEs and nine national GAAPs of EU 

} EFAA launched study to identify the 
challenges for IFRS for SMEs in EU 

} Supported the EFRAG research on 
“incompatibilities” between EU 

 
 



} Highlighted differences across EU and 
between EU Directives and IFRS for SMEs 

} Interesting findings showing: 
ü More “incompatibilities” than EFRAG noted 
ü Degree of incompatibility acceptable according 

to national sensitivities 
ü Suggested that technical accounting difficulties 

could be less than political ones 
 
 



Ø Cross border trade: is this a choice 
or a need for SME clients? 

Ø Cross border SMP activity in Europe 
and world wide 

Ø SMPs do business abroad: a 
challenge also for the language 
barrier – networking with colleagues 
can provide a solution 



Ø The Language of SMEs is spoken by 
SMPs: the key factors for business 
development are the same over the 
world 

Ø Cross border ethical perception……
affected by cultural differences 



 
 
 
 

THANK YOU 
Any questions? 

EFAA: THE BIG VOICE FOR 
SMALL BUSINESS 

www.efaa.com 


